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APRIL 2010

Tax Office's start to the year maybe not as good as they hoped for

The ATO is still continuing to have problems with the implementation of their new computer system, which commenced at the start of January 2010.

We ask all taxpayers to please be patient with the issue of assessments and more importantly the issue of refund cheques.  Unfortunately these delays are out of our control.

In mid March about 150,000 refunds were issued and dated 13th March, they got held up for some undisclosed reason and were then sent out 10 days later.  More recently, refund assessments were issued however no refund cheques were attached.  We are currently waiting for these refund cheques to be issued and will send them out to taxpayers as soon as we receive them.  

If you have concerns about the progress of your assessment, please contact our office.

Tax donations to volunteer bushfire brigades deductible

The Assistant Treasurer has announced changes to the tax law to extend tax deductible donation support to all volunteer bushfire brigades.

"There are more than 6,000 volunteer brigades in Australia – but less than a third can access tax deductible donations and that eligibility has recently come under question".

Under changes to the law, deductibility will be extended to all volunteer bushfire brigades. 

Political donations no longer deductible for businesses

Legislation has now passed abolishing tax deductions for donations to political parties and independent candidates and members.

Businesses will no longer be able to deduct political donations, either under the existing $1,500 capped specific deduction in the tax law, or as a general business deduction.

The measure applies retrospectively from 1 July 2008, meaning businesses will not be able to deduct their political donations from that day.

Individual taxpayers will still be able to claim deductions for donations to political parties and independent candidates and members up to the $1,500 cap.

Bali Peace Park – donations deductible

Tax deductions will be allowed for gifts to the Bali Peace Park Association Inc.  The Association is seeking to raise funds to acquire the Sari Club site in Bali and create a garden in memory of the victims of the terrorist bomb attacks on 12 October 2002.

Deductions for gifts to the Association will apply for two years from 17 December 2009.

GIC AND SIC rates

The Tax Office has released the GIC (general interest charge) and SIC (shortfall interest charge) rates for the June 2010 quarter.

	GIC rate
	11.16%

	GIC daily compounding rate
	0.03057534%



	SIC rate
	7.16%

	SIC daily compounding rate
	0.01961644%


Deductibility of interest on purchase of options and shares

ATO ID 2009/71 denied an employee a deduction for interest on borrowings to acquire options. The taxpayer had no entitlement to receive any dividends in respect of the options and therefore interest was held on capital account.

As a general rule, interest on money borrowed to acquire shares will be deductible where it is expected that dividends or other assessable income will be derived from the investment.

Section 51AAA will deny a deduction for interest incurred on a loan used to acquire a CGT asset solely for the purpose of deriving a capital gain from the sale of an asset.  However this interest will form part of the cost base of the asset.

Update:  Unpaid Present Entitlements – Draft Taxation Ruling TR2009/D8

It is now understood that UPE’s that came into existence prior to 16 December 2009 will be eligible for a ‘carve out’ from the Commissioner’s new interpretation of what constitutes a loan for Division 7A purposes.

Therefore these UPE’s will not be treated as loans either before or after the change in the Commissioner’s view ie 16 December 2009.

Due to the importance of this carve out, particular attention must be paid to the final ruling to confirm if the carve out operates as understood above.  We will continue to keep you updated.

Please Note: Many of the comments in this publication are general in nature and anyone intending to apply the information to practical circumstances should seek professional advice to independently verify their interpretation and the information’s applicability to their particular circumstances.
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